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Legislative Auditor’s Conclusion

State and local agencies spent $3.3 billion from the 
Dedicated Cannabis Account between fiscal years 2015 
and 2023. 
Spending was consistent with legislative direction. 
Opportunities exist to improve financial transparency.
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Recommendation

As the administrator of the Dedicated Cannabis Account, 
the Liquor and Cannabis Board (LCB) should:

• create a webpage that provides information 
on cannabis revenues and expenditures.

• consult with stakeholders, including legislative staff, 
to determine the level of detail desired and the 
appropriate format for sharing this information.

LCB concurs
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Presentation Overview

How does the Legislature appropriate funds?

How were Account revenues spent?

Are there options to improve 
financial transparency?
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The Legislature 
appropriates 
funds based 
on a two-part 
formula

Specified in I-502
Codified in RCW 69.50.540 

EXAMPLE
HCA receives 11% of remaining funds 
for programs (e.g., prevention and 
education)

State agencies & accounts, and 
local governments receive 
percent of remaining funds

State agencies receive fixed 
dollar amounts for specific 
purposes

EXAMPLE
WSIPP receives $200,000 for 
benefit-cost evaluations of I-502
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Appropriations Appendix
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Presentation Overview

How does the Legislature appropriate funds?

How were Account revenues spent?

Are there options to improve 
financial transparency?
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Category Amount Percent
Health care $1.8 billion 54%
General fund $1.0 billion 30%
Prevention, education, & treatment $284 million 9%
Administration & enforcement $105 million 3%
Local government $102 million 3%
Research $8.4 million 0.3%
Social equity $1.3 million 0.04%
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Category Amount Percent
Health care $1.8 billion 54%
General fund $1.0 billion 30%
Prevention, education, & treatment $284 million 9%
Administration & enforcement $105 million 3%
Local government $102 million 3%
Research $8.4 million 0.3%
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State and local agencies spent 
$3.3 billion from the Account

(FY 2015-23)

Spending was consistent with legislative direction
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Basic Health Plan Trust Account Health Care Authority

Dept. of Agriculture Liquor and Cannabis Board

Dept. of Commerce Local Governments

Dept. of Ecology Office of Financial Management

Dept. of Enterprise Services Office of Supt. of Public Instruction

Dept. of Health University of Washington

Dept. of Social & Health Services Washington State Patrol

General Fund Washington State University

Appendix B: 
Expenditure details by entity
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Additional clarifications may improve 
understanding of how the funds are spent

Funds for Basic Health Plan Trust Account 
are spent on children enrolled in Medicaid
Statute references the Basic Health Plan, 
which ended in 2014 

Legislature could

Formula directs funds to contracts with 
Community Health Centers
Funds are spent on children enrolled in Medicaid

Current language

Combine the 
appropriations 

Specify that funds 
are intended for 
Medicaid

and/or
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Expenditure 
information 
can be 
difficult to find

No entity directed to 
provide information

LCB and others provide 
information about funds 
from the Account

No single location

Interagency 
collaboration

Stakeholder 
engagement

Easily 
accessible data

Publicly 
available data

Best practices 
for online information sharing
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Other states share spending 
detail on a cannabis-specific 
website or webpage

Alaska
California
Colorado
Illinois
Maine
Massachusetts
Michigan
Oregon
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